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PROCEEDI NGS
TUESDAY, SEPTEMBER 29, 1998
SACRAMENTO, CALIFORNIA 2:05 P. M
(Petitioner's Exhibits Numbers 1, 2,
and 3 were marked for identification.)

COW SSI ONER LAURI E: Gent | enen, good
norning -- |adies and gentlenen, good norning. M nane
is Robert Laurie, Presiding Menmber of the Siting
Conmi tt ee.

To ny right is Susan Gefter who's the
Hearing Oficer.

To Ms. Gefter's right is
Conmi ssi oner David Rohy, vice chairman of the
Conmi ssion, ny cohost on the Siting Commttee.

A And to Conmi ssioner Rohy's right is
Bob Ell er, Conmi ssioner Rohy's advisor on these issues.

Today's neeting is for the purpose of
hearing the petition for jurisdictional determnination
as further expressed by Ms. Gefter, as she will proceed
to tal k about sone basics with you, sone of which you
may al ready be acquai nt ed.

Ms. Gefter, what | would ask is that perhaps
you give a little discourse about the procedure you're
going to follow, and then we'll be interested in sone
i ntroductions.

Let me ask first if Comm ssioner Rohy has
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any coments at this tine?

COW SSI ONER ROHY: | have no conments.

MS. CGEFTER: Before we proceed, |1'd like the
parties to introduce thenselves for the record, so that
we have who's here.

MR, GRATTAN: Certainly. 1'mJohn Grattan,
and |I'mcounsel to this project, at least for this
hearing, and | have with ne M. Robert Looper from
Bl ythe Energy and fromthe Sunmmt Energy G oup.

And | also want to introduce some fol ks
seated behind us. They are from Greystone, which is
the engi neering firmwhich is working on this project,
and M. Jeff Harvey -- there he is -- and
M. John For syt he.

Thank you.

MS. GEFTER: And the staff, would you
i ntroduce yoursel ves?

MR, MUNDSTOCK: |'m David Mindst ock,
attorney for Energy Comm ssion Staff.

MR HOFFSI'S: Jim Hof fsis.

MS. GEFTER: And | think any nmenbers of the
public, we'd just like you to identify yourselves for
the record. W have sone representatives here from
Three Mount ai n.

MR TOTH. Yes. M nane is Less Toth. [|'m

wi th Three Muntai n Power Project.
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MR, WASHI NGTON:  Andr ew Washi ngt on

MS. GEFTER: And we have a representative
from SBGD here al so. Wuld you introduce yourself?

MS. FLEM NG Pat Flem ng. Just an
i nterested observer.

MS. GEFTER: Thank you. |I'mgoing to
descri be the background here, why we are here for this
hearing. This is background for the record.

On July 22nd, 1998, Blythe Energy filed a
petition for jurisdictional determ nation. Under
Publ i c Resources Code Section 25540.6. The petition
requests determination fromthe Conmi ssion that the
Bl yt he Energy Power Plant Project is exenpt fromthe
Notice of Intention, or NO requirenents, Public
Resour ces Code Section 25502.

The petition contends that Blythe Energy's
project is a narket based response to fornmation of the
California Power Exchange, which solicits energy bids
on an hourly basis. The proposed project will be
operated to sell all or sone of its output to the
Cali fornia Power Exchange.

In accordance with Section 1232 of the
Conmi ssion's regulations, this conmttee sent a notice
of the hearing and a copy of the petition to the
i ndi vidual s, organi zations, and busi nesses identified

as interested parties in the petition, as well as to
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other entities who have indicated an interest in the
proceedi ng.

The notice originally schedul ed the hearing
for Septenber 14th, 1998. However, upon petitioner's
request, the hearing date was reschedul ed for today,
Sept enber 29t h.

In the notice we directed all entities
intending to participate file witten statenents
expl ai ning their positions by Septenber 8th, 1998.

The notice also directed petitioner to
provi de responses to several inquiries regarding its
assertion that the proposed project is a result of
conpetitive solicitation or negotiation relative to the
California Power Exchange. The petitioner requested an
extention of one day to file its responses, and
submitted its responses on Septenber 9th. Staff filed
a statenent on Septenber 8th.

The purpose of today's hearing is to provide
a public opportunity to discuss the issues raised in
the petition and to receive evidence fromthe parties
in support of their positions.

If there is no objection, the Committee will
recei ve this evidence the today.

Hearing no objections, we'll go forward.

The procedure that we would like to foll ow

today is to have the the parties mark and identify
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their docunentary submittals for the record before we
begin taking testinony. Then we will proceed in the
fol |l owi ng sequence:

First we'll take petitioner's presentation
Then staff will have the opportunity to cross-exan ne
the petitioner. Then staff will nmake a presentation
and the petitioner will have an opportunity to
cross-exam ne, and then we'll take comments fromthe
public if there are any.

At this point if the Cormittee has no ot her
guestions or conrents, we will begin with
Bl yt he Energy's presentation, asking first you identify
your exhibits for the record and then nove for
adm ssion as appropriate during your presentation

M. Gattan, please.

MS. GEFTER: Thank you

Exhibit 1 is the petition of Blythe Energy,
dated July 22nd.

Exhibit 2 is the response to the Comittee's
guesti ons, dated Septenber 9th.

And Exhibit 3 will be the resune of
Robert Looper of Blythe Energy and the Submit Energy
G oup.

MS. GEFTER. Have you given a copy of that
resume to staff, and do you have copies for the

nmenber s?
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MR, GRATTAN: |'ve given copies to the court
st enographer, and |'d be pleased to distribute themto
staff nowif | could get themfromthe court
st enogr apher.

THE REPORTER: They're right there
(i ndicating).

MR, GRATTAN:. Anyone el se who would like a
copy?

MS. GEFTER  Yes, the Conmittee would |ike
copi es.

Actually, | was referring just to the
resume. We do have copies of the other docunents.

MR, GRATTAN. Ch, you do? Ckay.

MS. GEFTER: Thank you

M. Gattan, would you like to proceed with
your presentation at this point, and if no one has
obj ection to the adm ssion of these docunents into
evi dence, you can nove to have themadnitted at this
poi nt .

MR, GRATTAN: Very well.

I would like to nove adni ssion of these
docunent s.

MS. GEFTER: Any objection?

MR, MUNDSTOCK: No obj ection

MS. GEFTER  Exhibits 1, 2, and 3 subnmitted

by the petitioner are now adnmitted into the record.
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(Petitioner's Exhibits Numbers 1, 2,
and 3 were entered into evidence.)
MR GRATTAN: | would like to call to the
wi tness stand M. Robert Looper of Blythe Energy --

MS. GEFTER. W could have him--

VR. GRATTAN.  Yes.

MS. GEFTER. -- have the reporter swear --
MR GRATTAN:  Swear himin?

M5. GEFTER  Yes.

ROBERT LOOPER, P.E.,
a witness in the above-entitled action, who being first
duly sworn by the court reporter, was thereupon
exanmi ned and testified as foll ows:
THE WTNESS: | do

EXAM NATI ON BY MR GRATTAN

Q BY MR GRATTAN. M. Looper, before we
begi n, maybe you can tell us a little bit -- you
subnmitted a resune here -- if you could tell us a

little bit about your professional history, your role
in the devel opnent of the Blythe Energy Project.
A Thank you, John

And 1'd like to also before we start give
the Conmittee a thank you for indul gence for our
extension for mssing our first -- basically it was ny
schedul e that was conflicted there, and | appreciate to

have the opportunity today to cone before you

10
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My nane is Robert Looper, and | ama
vice president of Summit Energy Goup. |I'malso
president of Summt Engineering, an affiliate of Summit
Ener gy G oup.

You'll notice that Blythe Energy, LLCis a
limted liability corporation. It is 100 percent owned
by Sunmit Energy Group, and that is ny status, why |'m
here before you today.

| am a project engineer type of person by
background. |'ve been in the business for only 20
years and have been involved in the devel opnent of
sonmewhere over 20 power projects ranging in size from
5 nmegawatts all the way up to 700 negawatts.

My background here on this project today is
basi cally as project nmanager for Blythe Energy, LLC |
wi || be overseeing the devel opnent, the permitting,
putting together the contracts for construction, for
operation, procurenent of gas and sale of electricity
for the project.

Q And M. Looper, did you prepare, or have
prepared under your direction the responses to
comrents -- excuse nme, the responses to the Energy

Conmi ssion's conmments, and it was dated Septenber 9th,

19987
A Yes, | did.
Q Very well. And are you prepared today as a

11
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Wi tness to adopt those responses to coments as your

testi mony?

A Yes, | am

Q That is your testinony?

A That is correct.

Q Could you care, for the record, to sumari ze

what that testinmony conprises?

A I'd like to go in, | guess, alittle bit of
an overvi ew and give the nenbers sone background here
on Blythe Energy, LLC, what the project is about and
how it was sited, and how it cane before you here

t oday.

Blythe is a product of Summt Energy Group's
devel opnent effort for power projects in the United
States. W have currently over 1,000 negawatts under
construction. W are a very significant player in
the -- what has been terned in the past, the IPP
mar ket, the | ndependent Power Producer narket. Qur
Bridgeport project will be going online conbined cycle
next year. It went online sinple cycle this year
It's a very large, one of the very first -- what will
be classified nmerchant plants in the United States to
cone online. It is a gas fired conbined cycle facility
| ocated in Bridgeport, Connecticut.

The Sunmit Energy Group was the principle

devel oper on that project. Oher stake holders include

12
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Duke Energy and United Il 1 um nating.

That's one of four projects that we
currently have under construction throughout the United
States. Al are gas fire conbined cycle facilities.

Sunmit Group in its devel opnent efforts did
quite a conprehensive search to target the Bl ythe
Energy project location. There are sone key reasons
why this project is located where it is. Fairly renote
in the state.

Nunber one, of course, is the presence of
interstate high pressure natural gas, the El Paso gas
lines which flow east to west fromthe area

Two, and no insignificant issue, is the fact
that the Blythe substation is |ocated i mediately
there. The location of 5, 161 KD lines that
interconnect with a variety of players. The substation
is owned by the Western Area Power Admi nistration

I"d like to add a little bit of conmmrent on
that and naybe give you an idea of the significance of
our play in Blythe. W were at a neeting of
st akehol ders with the Western Engi neeri ng Power
Administration |ast week that was held down in Yuna.
The purpose of that neeting, there was sone 45
representatives, utilities and irrigation districts
there, was to resolve the problem of having future

| oads and demand in the Blythe/ Yuma area. There is not

13
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only transm ssion contraints in the area, but there is
a growing market in that particular area. It is going
to be unable to be served in the near future.

The Bl ythe project was brought up at the
neeting and was identified, and it was, of course, one
of the solutions to that problem That's one of the
nmaj or reasons why we're there. |t does solve a
particular need in ternms of transm ssion constraint as
wel | as neeting |ocal |oads, as well as having access
to the Power Exchange.

In addition to the electricity
i nterconnection that's there, Blythe has a significant
anmount of water available, which is necessary for power
plants. It is located in the Col orado River flood
pl ane area there, where there's anple surface as well
as ground water available. It is also an attainnent
area, relative to air quality, and froma pernmanent
standpoi nt, Sunmit Energy Group has never initiated a
proj ect that has not successfully perneated and brought
towards its conpletion, and we don't expect Blythe to
be one such project. So we're very careful in our
research in | ooking at what the constraints night be to
ulti mate successful devel opment of the project there.

| think in ternms of the configuration of the
Bl ythe project, we provided you sone additiona

infornmation on that in the response to the question

14
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but | want to enphasis just a couple of things about
t hat .

This will be gas fired only. It will be
very clean burning. It will be using the |atest
advanced technol ogy of these type of facilities which
we have inplenented on our other projects.

This is the type of project that you have
seen before you in the past and you will see before you
in the future using natural gas and providing a clean
burning, reliable energy source into the narket.

Q One further point of clarification

M. Looper. Is this project -- you've given us the
site selection process and the configuration both in
your testinony and sumary of it, as a gas fired
project. Is it fair to say that it is your testinony
this project was conceived and is being devel oped as a
result of the creation and operation of the PX,
California Power Exchange?

A That's a fair assessnent. The Power
Exchange is a critical conponent to the success of any
type of nerchant plant in this area.

I'd also like to add that in addition to the
Power Exchange, there is also the emerging Desert Star
which will be the counterpart 1SOin the Arizona
market, and the proximty of this project is no secret.

It lies on this border, basically, and is accessible to

15
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not only California markets, but the Arizona narkets,
so it is very strategically positioned.

MR GRATTAN. That concludes the direct
testinmony. The witness is available for
Cross-exam nation

MS. GEFTER: I'll ask, David, if you have
any questions of the petitioner?

MR, MUNDSTOCK: W have no questi ons.

MS. GEFTER: Conmi ssi oner Rohy?

QUESTI ONS BY THE COWM TTEE

COW SSI ONER ROHY: |'msure we'll get into
it nore as the project proceeds, but when you said,
"the | atest advanced technol ogy for emnission control,"
can you say a word or two about that?

THE WTNESS: Sure. | nean, this project
will be subject to Bact, B-A-C-T, analysis relative to
EPA Region 9, which has jurisdiction in California and
the local air pollution control authority. W wll be
subj ect to Bact just like every gas fired plant is
subj ect to Bact, and Bact is changing dynamcally day
by day, and so when we get around to finally submitting
the air permit, there nmay be sonme additional technol ogy
that's available to us then that's not today, but
currently this would be a project that would use
sel ective catalytic reduction as the prinmary source for

nox reduction, which is the prinary consideration for

16
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pol | ut ant here.

It also is going to use conbustion turbine
t echnol ogy, where the burning of the natural gas is
what we call dry | ow nox conmbustion, not using water to
reduce the nox. |It's the investnent in that technol ogy
fromthe turbine manufacturer with the investnent in
t he back-end cleaning of emissions that is currently
state of the art.

COW SSI ONER ROHY:  Thank you.

COW SSI ONER LAURI E: M. Looper, could you
get your petition in front of you please? Your
petition. Do you have your petition?

THE W TNESS: Yeah.

VR. GRATTAN.  Yes.

COW SSI ONER LAURIE:  No, no, no. | have

MR GRATTAN. Oh.

COW SSI ONER LAURIE: | want to make sure
M. Looper has it, because | wish to refer to it.

Sir, refer to page 1, second paragraph. |If
you coul d just read that please.

THE WTNESS: You want me to read that?

COW SSIONER LAURIE: Read it to yourself to
famliarize yourself.

THE W TNESS: Ckay.

COW SSI ONER LAURI E:  Maki ng reference there

17
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to the first sentence of that paragraph, you nake
reference to both the High Desert and Cal pi ne projects,

where you say, "This request," which is basically
simlar to the others, is it -- is your reason for
equating this project with the others, is that -- is it
your position that the other projects set a precedent
for this conplication?

VR. GRATTAN.  Yes.

COW SSI ONER LAURI E:  And are you referring
to a legal precedent, M. Gattan?

MR GRATTAN: Yes, it is. | believe it is a
precedent. It is not -- it is not -- this case is
obvi ously before a committee in the Energy Comni ssion.
We don't believe because we allege that this plant is a
nmerchant plant that there is an irrebuttable
presunption, but | believe this body |ike any
aj udicatory body has a -- has an obligation to foll ow
precedent unless there are particular facts which | ead
t he ot her way.

COW SSIONER LAURIE:  And is it your
position that there are insufficient facts in this case
to distinguish it fromthe others so that for al
practical purposes we are, by law, believed to foll ow
our decision naking in previous cases?

MR GRATTAN: The answer to that -- | act

with alittle trepidation when | try to tell a body

18
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that is in a judicial function that it has no

di scretion, but | believe that precedent --
particularly the precedent in the La Paloma case -- is
extrenely rel evant and perhaps conpelling to your
deci si on here today.

COW SSIONER LAURIE: I'mtrying to
det erm ne whether you feel we are legally obligated to
act in a certain nmanner in light to our previous
deci si ons.

MR, GRATTAN. | feel you are -- | feel you
have a |l egal duty to follow precedent. You al so have
the duty to exami ne facts.

COW SSI ONER LAURI E: M. Looper, talk to ne
about your business entity. Are you a private for
profit corporation?

THE WTNESS: Yes, we are

COW SSIONER LAURIE:  |Is the corporation in
any way partially owned or subsidized or in any other
manner financed by the rate payers of this state?

THE WTNESS: No, it is not.

COW SSI ONER LAURIE: Do the rate payers of
this state bear any potential liability for the
financial liabilities of the corporation?

THE WTNESS: No, they don't.

COW SSI ONER LAURIE: | have no nore

guesti ons, Madam Hearing O ficer

19
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MS. GEFTER. | have a question regarding the
timetable for the filing AFCin this case. Wuat is the
ti metabl e for devel oping the project?

THE W TNESS: The project is now schedul ed
for a May, June, 2001 online date, which is a very
aggressi ve schedul e, knowi ng that we're roughly a year
in this process. However, fromthe tinely standpoint,
we believe we can neet that schedule. That is our --
we woul d proceed very aggressive with the project
devel opnent and try to neet that date.

MS. GEFTER: In choosing the site in Blythe,
had you considered alternative sites down in that area?
A Yes. The selection of the Blythe area is
really conpelling because of the |ocation of the
substation, which is eight niles west of the city of
Bl ythe. However, we did have alternative sites that we
considered in and around the area, but being within
half a mle of the high pressured gas pipeline and near
the substation is very conpelling at that |ocation

MS. GEFTER. Finally, the technol ogy that
you expect to enploy in this particular project, is it
t he sane technol ogy that you used in your Connecti cut
project that's com ng online shortly?

THE WTNESS: Yes, it is.

MS. CGEFTER.  Ckay.

COW SSI ONER ROHY: Just in line with the

20
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guestions that both parties appeared to just ask, is
the technol ogy that you're enploying simlar to those
enpl oyed by Hi gh Desert and Cal pi ne?

THE WTNESS: | don't know exactly the fina
ultimate solution at H gh Desert and Cal pi ne, because
I"'mnot familiar with the day to day. They've been
changing it --

COW SSI ONER ROHY: To the best of your
know edge.

THE WTNESS: To the best of nmy know edge
t he conbustion portion of the technology will be very
simlar, neaning that the advanced burning -- the
technol ogy the we consider to be the F or G technol ogy
relative to combustion turbines. The back-end
technol ogy, in ternms of the cleaning up of the
em ssions may be different, because, of course, they
are in a nonattai nment area, and they are subject to a
different criteria in terns of air permtting that wll
be the Blythe site. So they are subject to a different
standard that we are, and therefore the backend m ght
be different on the air pollution control equipnent.

That's all | have.

MS. GEFTER. | have a further question
regardi ng the Power Exchange.

What is the petitioner's intent with regard

to beconming a registered nmenber of the Power Exchange?
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How do you expect to sell your power on the California
Power Exchange?

THE W TNESS: The project entity is a sole
pur pose project energy, Blythe Energy, LLC, and the
intent there is very specific. It is a generator, and
it is intended to enter into relationships for the
procurenent of gas and sale of electricity, and we'll
be doing that, negotiating with several of the
marketers there that are contracted to do business in
Power Exchange and other markets in the sout hwest.

MS. GEFTER: Is there anything you could
tell us about any progress in those negotiations at
this point?

THE WTNESS: | think our negotiations there
are well along to the point where we do have
rel ati onshi ps established with these organi zati ons, but
they are proprietary.

MS. GEFTER: Any further questions from our
Conmi tt ee?

W'l ask staff if you have a presentation
at this point.

MR MUNDSTOCK: Qur one exhibit would be the
Energy Commission's staff statenent that we docketed on
Sept enber 8t h.

MS. GEFTER  That woul d be marked as

Exhi bit 4.

22
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(Staff's Exhibit Nunber 4 was marked
for identification.)
MR MUNDSTOCK: And our witness is
Jim Hoffsis.
MS. GEFTER. If there's no objection to
novi ng your staff statenent into evidence, you could do
so at this tine.
MR, MUNDSTOCK: | would so nove.
MS. GEFTER: Any objection?
Looks like there's no objection from
M. Gattan; is that correct?
MR, GRATTAN: No objection at this tine.
MS. CGEFTER. Ckay. We'll nove Exhibit 4
into evidence at this tine.
(Staff's Exhibit Nunber 4 was entered
i nto evidence.)
MS. GEFTER. You may proceed.
MR, MUNDSTOCK: WI Il you swear the wtness?
*JAMVES HOFFSI S,
a witness in the above-entitled action, who being first
duly sworn by the court reporter, was thereupon
exanmi ned and testified as foll ows:
THE W TNESS:  Yes.
DI RECT EXAM NATI ON BY MR MJNDSTOCK
MR, MUNDSTOCK: M. Hoffsis, did you prepare
or help prepare the analysis dated Septenber 8th, 1998,
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that is part of the Conmission's staff statenent?

A Yes, | did.
Q Woul d you pl ease summari ze your anal ysis?
A The testinony itself is already very brief,

so ny sumation nust necessarily be even shorter

The testinony addresses the i ssue whether or
not the Blythe project is the result of a conpetitive
solicitation and negoti ation

| conclude that it is, and that it can be
exenpted fromthe AO process.

MR, MUNDSTOCK: Thank you. Staff has
not hi ng further.

VR, GRATTAN. No cross.

MS. GEFTER: Conmi ssioners, any questions?

QUESTI ONS BY THE COWM TTEE

M5. GEFTER | would like to ask M. Hoffsis
to expand upon that conclusion. Wat |ed you to that
concl usi on?

THE W TNESS: The question turns in my mnd
on two issues. One is whether or not the Power
Exchange, which petitioner has asserted that they are
willing or intending to sell power into, is indeed a
conpetitive solicitati on and negotiation

This is the same issue that was examined in
the La Pal ona case. The petitions in regard to this

issue are virtually identical. |In the La Pal oma
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deci sion that was issued about six weeks ago, the
Conmmi ssion did find in the affirmati ve that the PX
constitutes the sanme conpetitive solicitation. So
think that issue is dispensed wth.

The second issue is whether or not the
Bl ythe project is indeed -- is being proposed in
response to the formation of the Power Exchange.
Petitioner asserts that it is, and | think, as I
indicated to the La Pal ona decision -- or La Pal ona
case, there exists little, if any, basis for refuting
the claim and on that basis | think we are left with
accepting the claim

COW SSI ONER ROHY: M. Hoffsis, it's ny
recol l ection that the applicant said that they may be
selling power into the Arizona area, specifically the
Yurma area woul d share the power, as | recall the
statement. Did that in any way enter into your
deci sion, or statenment that you wote bringing forth as
evi dence today?

THE WTNESS: Not really. | guess I'd
respond to that, though, by offering two additiona
t houghts for consideration. One is that the statute
doesn't reference selling all of the power or a portion
of the power into what we'd regard as a conpetitive
solicitation, number one.

Nunber two, it doesn't say anything about
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where that conpetitive solicitation nmust originate. So
I think even given this additional information, while
not havi ng examined the issue of whether or not

Desert Star is a conpetitive solicitation, there's at
least a prinma facie case that it probably is, and even
short of that the statute does refer to conpetitive
solicitation or negotiation, and | think it's a --
there's an extrenely high probability that any power
that conmes fromthis plant that is not sold directly
into the California Power Change will be sold to
sonebody, Desert Star or el sewhere, as a result of sone
sort of negotiations.

So, | think we can take confort that the
conpliance with the statute is covered in all respects.

COW SSI ONER LAURIE: M. Hoffsis, is it
your understanding -- strike that.

Are you aware of Conmission policy that it
is the policy of this Conm ssion to address these
applications for exenptions on a case-by-case basis?

THE WTNESS: Yes, |'maware of that.

COW SSI ONER LAURIE:  Wth that recognition
do you wish to offer any nodified comrent as to rely on
t he decision of the La Pal oma case? In other words,
you' ve heard fromthe applicant, and | may be
overstating this, but that it is applicant's view that

in light of precedent in earlier cases, that we have
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limted paraneters in which to act in this case. Do
you share that view?

MR, MUNDSTOCK: Conmi ssioner, can | try that
one on the |l egal basis?

COW SSI ONER LAURI E:  Yes, thank you.

MR, MUNDSTOCK: | think the applicant and
the staff would not deny the Conmi ssion the potential
it may change its policy at some future date. The
Conmi ssion has established its policy, and the
applicant would followits policy. Staff concurs.

COW SSI ONER LAURI E:  Thank you,

M. Mindstock. | appreciate your response, and | have
no further questions, Madam Hearing O ficer

MS. CGEFTER: Are there any questions between
the parties at this point?

MR GRATTAN: | have brief redirect, if
that's an appropriate tine for it.

M5. GEFTER  Yes.

REDI RECT EXAM NATI ON OF MR LOOPER BY MR GRATTAN
Q BY MR GRATTAN. M. Looper, the Committee
has asked you questions about the proposed technol ogy
for the project and has conpared to technol ogies
proposed by other applicants. Could you address that
qguestion in the context of the project configuration?
A John felt | needed to clarify was, this is a

conbi ned cycle project, nmeaning that it is for base
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| oad operation, nmeaning, this is responsive to the
mar ket needs, and in particular, is tailored for the PX
solicitation. And so just to nake certain that we're
clear that this is a conbined cycle project, | think
that you have seen that before you
Q And one further question

I wonder if you could perhaps expand a
little bit on your response to the Conmittee's question
regarding registration as a trader or as a marketer
before the PX, and naybe you could tell us a little bit
about what the requirenents are to the attract business
before the PX and perhaps why it's not a prudent
busi ness nmove for a project devel oper to register and
go down that path.
A | think it's actually fairly easy to
regi ster and to do business on the Power Exchange. It
isalittle bit nore conplicated to actually do
busi ness on the Power Exchange in high quantity. Most
of that has to do with the expertise and the credit
wort hiness of the entity that is actually doing those
transactions, and in the case of the Power Exchange,
t here are nunerous people who have signed up to do
busi ness on the Power Exchange. There are many
entities who are conducting | arge anpbunts of business
on the Power Exchange, and these entities are entered

into contracts, such as ourselves, to actually narket
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their power in the Power Exchange, and from our
prospective, that is a prudent way to do business
within the California PX

MR, GRATTAN:. Thank you. That's all.

MS. GEFTER: Anynore questions fromthe
staff?

MR, MUNDSTOCK:  No.

MS. GEFTER: One further question.

From the exhibits that were submitted from
petitioner, it's unclear how many negawatts you intend
to use.

THE W TNESS: The project as proposed is
400 negawatts.

MR GRATTAN: | believe that's nentioned in
both the petition and in response to one of the
guestions. Question 7 or 8, | believe.

MS. GEFTER: Are there any comments from
menbers of the public at this point?

kay. Hearing no further conments, we can
nove towards concl usion here.

VWhat we will do after concluding this
hearing is prepare a Conmittee proposed decision, which
will be sent to the parties for review and comrent.

At this point we have a tentative business
neeting date of Novenber 4th. W wll confirmthat

once we send out copies of the proposed decision to
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everyone.
And if there are no further conments at this
poi nt, we can adjourn. Any further coments? No.
We can adjourn
COW SSI ONER LAURI E: Thank you.
MR, GRATTAN: Thank you, very much. Tine

end two 42:00 p. m
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REPORTER S CERTI FI CATE
STATE OF CALIFORNIA )
) SS.

COUNTY OF SOLANO )

I, JANENE R BIGCS, a Certified Shorthand
Reporter, licensed by the state of California and
enpowered to adninister oaths and affirmati ons pursuant
to Section 2093 (b) of the Code of Civil Procedure, do
hereby certify:

That the proceedi ngs were recorded
st enographically by me and were thereafter transcri bed
under mny direction via conputer-assisted transcription

That the foregoing transcript is a true
record of the proceedi ngs which then and there took
pl ace;

That | ama disinterested person to said
action.

IN WTNESS WHEREOF, | have subscribed ny

name on Cctober 2, 1998.

Janene R Biggs

Certified Shorthand Reporter No. 11307
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